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some Pain, Some Gains

Views of sector experts

What is your assessment of the power sector's
progress during the past year?

Pankaj Batra
The power sector continued to progress
Quite rapidly, on the back of new initia-
tves of the government. For example, the
Saubhagya scheme for last-mile connec-
tvity has been successtully implement-
ed, although there are some apprehen-
sions expressed by the critics. I think thig
Is a remarkable feat. Iam aware that there
| could be some hiccups at the ground
level. But thar happens to any scheme
’ thatis implemented op such alarge scale,
} Then there are Some issues that need 10

be tackled ar the Toot. The poor financiz]
health of the state distribution compa-
nies is the bane of the power sector. If dis-
coms are making losses, it reflects on the
entire power SECLOr, In terms of Payments
10 generators tha; supply power to djs-
coms, transmissig, Lomipanies that
ransmit the power, (he fins

"z instity-
tions that finance their proe-. 1 light
of this, the decision that the . hution
Companies have tq openaletic: ! redit
(LC) as a payment security mec),. nism if
they want power to be supplied (5 them
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by the generators and trallsmfss.lozflll:;fgy
panies is very courageous. This is o
a part of their power purchana gd -
ments (PPAs) and is also mentione

the Central Electricity Regulatory .Com-
mission’s (CERC) regulations for inter-
state generating companies. The pay-
ment of direct subsidy instead of cross-
subsidy is another bold but correct sFep..I
feel that just like direct gas subsidy is gi-
ven from the government coffers, rather
than cross-subsidy, direct subsidy should
be given for electricity. If a family is

under-privilege uppori

d, itneeds to b

ticte could bea
or all utilities,

idies, and the

=tnon, which is the hallmark
'ectricity Act, 2003, will not be
undermined, Also, if the tariff for indus-
trial customers reduces becayge of this,
the industry wil] become more ¢
tive intemationa]ly, giving a boo
Make in Indig initiative,
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st to the
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encrgy peneration as it | 11 the re-
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pramod Deo E—— :
Nothing seems to be moving ahead in the
power sector, especially in the distribu-
tion segment. The sector’s biggest achie-
vement is the Saubhagya scheme, under
which all the willing households have
been given electricity connections. While
universal electrification has been achie-
ved in India and nearly 30 million custo-
mers have been added in the past 18
months, a large number of households
still don't receive 24x7 power supply. That
latent demand is not part of any “surplus”
calculus. That is why when measuring
power sector growth and planning to
scale up for the future, the vardstick of
“adequate availability of electricity” will
be inaccurate. A truer, holistic gauge wo-
uld be 21x7 reliable power supply to all at
an afforlable price. As the health of dis-
coms ha'. become worse, the central gov-
ernmeni is now planning to launch
UDAY 11. which will be a performance-
based scheme. This is something that
should have been done in the beginning.
Most importantly, when we talk about the
performance of utilities, we rely on the
data provided by discoms, which is often
manipulated. There is no third-party ver-
ification of the data. For instance, in
Maharashtra, where agricultural feeders
have been separated, meter reading is
still undertaken by conventional means
such as photo meter reading, which lea-
ves scope lor tampering. While the gov-
ernment is talking about smart metering,
it will take a long time to be implement-
ed. Till then, the Central Electricity
Authority (CEA), which has a statutory

mandate, needs 1o nds
sampling based verific
the accountability of
nancial pasition of i
ving, they cannor huy
meet the ohjective of
We can keep having (]
nothing will change url
ernments can be hrou
improve the distributior

Recently, the Appella:

Electricity has passed ar - ing
state regulators to report ancur o 0
tariff revisions which affect \aabuility of the
distribution segment. The order s on

similar lines to the one passed in 2011,
wherein APTEL had directed the state
electricity regulatory  commissions
(SERCs) to initiate suo-motu proceedings
for tariff determination. Now, SERCs have
been asked to provide relevant informa-
tion by October 2019 to the Forum of
Regulators (FOR). Again. the ball is in the
states’ court. The state governments have
two options either contunue levving high
tariffs on the industry for cross subsidis-
ing agriculture and small consumers or
bridge the gap between rational rariff-
based revenue of discoms and adequate
subsidy to meet its social objectves. If the
former option is chosen, we cannot ex-
pect the government's Make in India pro-
gramme to succeed.

Rajesh K. Mediratta

The power sector has seen a major shift
in the energy mix during the past vear,
with greater renewable energy capacity
addition as compared to conventonal
capacity. The 175 G\W by 2022 rarget has
given a major impetus o renewable ca-
pacity addition. Of the total 13 GW capac-
ity added dunng the past vear, almost 9
GW came from renewables and 4 GW
from coal-based power. This included 6.5
GW ot solar and 1.9 GW of wind capacity.
This confirms that solar 1s the most pre-
ferred source. Convenuonal genemtion
has grown only 3.6 per cent while renew-
able energy has grown 24 per cent, con-
stituting 9 per cent of the generation mix,
up 1.2 per cent from the previous vear. An

overall increase of 5 per cent was wit-
nessed in energy generation. With 356
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supplies were
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constrauned. The major reason 'was

the
frequent shur i danis Mundra
power plant and E 1r's poweer plant ow-
ing to a compensatory tanff dispute with
their beneficiaries. As a result, the bene-
bought

power from the market While the overall

ficiaries (especially Gujarat)
coal production increased by 6.6 per cent
to 571 million tonnes (mt). it fell shor
since manv discoms could not import
coal due to restnctions. The increased
demand (by over 6 per cent) could not be
met with domestic coal despite growth in
renewable energy generation by 24 pel
cent. Further. coal prices discovered ir
the e-aucnon were almost double of the
notified prices. The increase in demanc
art the exchanges to 10.700 MW round the
clock in September 2018, and a similal
increase in October 2018 pushed the
prices to Rs 4.69 per unit and Rs 5.93 pe!
unit respectuvely, among the highest ir
almost a decade. Instantaneous prices
touched a high of Rs 18 per unit for a fev
time blocks in October 2018. Overall. the
average price in the past vear stood at R
3.86 per unit, 18 per cent higher than th
previous vear.

An improved transmission network ac
ross the West-South corridor kept th
congestion low. However, one-grid, one
price davs were 214 in 2018-19, lowe
than the 268 days in 2017-18. On th
market side, a lot of new ideas and thot
ghts came from the CERC and many ¢
them were found favourable by mark
participants. These include the Cros
Border Electricity Trade Guidelin
released by the Ministry of Power (Mo
in December 2018, regulations to link t
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