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Evolution of Cross Border 
Electricity Trade (CBET) in South 

Asia
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History of evolution of Energy Cooperation, CBET- Key Policy & Regulatory Development 

Nepal - India Power 
Exchange 

Committee(PEC) -
constituted 

** http://www.mea.gov.in/bilateral-documents.htm?dtl/6349/agreement

1961*

Jaldhaka agreement 
Indo -Bhutan 
hydropower 
cooperation

* http://www.mfa.gov.bt/rbedelhi/?page_id=28

Kosher treaty between 
Nepal & India

1954

52 Years

Indo -Nepal Power 
exchange 5 MW in initial 

Years

1971

1992

Agreement between Govt. of 
India and Royal Govt. of Bhutan 
on Tala Hydro Power Project -

1020 MW-first unit commissioned on July 31, 

2006 & last unit on March 30, 2007

5th Mar, 1996  Jul 2006

Agreement between Govt. of 
India and Royal Govt. of 
Bhutan on cooperation in 

Hydroelectric Power 

Agreement between Govt. of India 
and Royal Govt. of Bhutan on 
Chuka hydro power project to 

India ( Plant Inaugurated on October 21, 1988)

Mar 1974 **
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Significant Developments in Energy Cooperation, CBET- Key Policy & Regulatory Development 

CERC draft 
notification 

on CBET 
Regulations 

Ministry of 
Power 

Designates 
Nodal agency 

for CBTE

Dec 2016 June 2017

NEPRA 
(Import of 

Electric Power 
Regulations)

MoU on 
Cooperation in the 

field of Power 
Sector signed 

Myanmar & India 

Oct 2016

MoU on BIMSTEC 
Grid 

Interconnection

Aug 2018

New CBTE 
Guidelines 

Issued 
( Repealed 2016 

Guideline)

Dec 2018

CERC Notifies 
(Cross Border Trade 

of Electricity) 
Regulations, 2019.

March 2019

CEA-Draft 
Conduct of 

Business Rules 
(CBR)  for CBTE. 

April 2019

Jan 2010 Jun 2010 Apr 2014 Sept 2014

MoU between Govt. of India 
and Govt. of Bangladesh, on 
cooperation in power sector               

( 500 MW trade started on 5 th

October,2013)

Sub -Regional 
Cooperation between 
Bangladesh, Bhutan, 

India and Nepal 
(BBIN)

MoU for carrying out a 
feasibility study for 

interconnection of the India -
Sri Lanka electricity grids 

(Signed among GOSL, GOI, CEB & PGCIL)

Inter -Governmental 
Agreement between 
Bhutan and India on 
development of JV 

Hydropower Projects

Indo -Nepal 
Power 
Trade 

Agreement

Guidelines on 
Cross Border 

Electricity 
Trade (CBTE) 

issued

Dec 2016Oct 2015 Feb 2017

MoU between Nepal & 
Bangladesh, on co -
operation in power 

sector

Aug 2018
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10 Years

17th Aug,2019

Mangdechhu
hydroelectric 

power plant (720 
MW) in Bhutan 

inaugurated 

Nov 2014

SAARC Inter -
governmental 

Framework Agreement 
on Energy Cooperation

20th Sept, 2011

MoU on CASA 1000 
Project signed among 4 
participating countries*

(Project was conceived
in 2008 )

* Core project agreements viz. Master Agreement and the Power Purchase Agreements between 4 participating countries , April,2015
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Current Cross Border 
Electricity Trade (CBET) 

& Future Scenario
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South

West

North

East

North East 

Bangladesh

Bhutan

All Fig are in MW

Nepal

Sri 
Lanka

South Asia-/ǳǊǊŜƴǘ /Ǌƻǎǎ .ƻǊŘŜǊ tƻǿŜǊ ¢ǊŀŘŜ όa²ύ  {ŎŜƴŀǊƛƻ ŀƴŘ LǘΩǎ 9Ǿƻƭǳǘƛƻƴ 

Current Cross Border Power 
Trade (MW)  Scenario 

PM Modi inaugurated Mangdechhuhydroelectric plant, Bhutan, Aug 17, 2019

2012

2015

2018

2020

~1350 MW

~2076 MW

~2986 MW

~3560 MW

Across the Region - : India-Myanmar ~ 3-5 MW of CBET , Pakistan-Iran ~ 104 MW CBET,  Afghanistan- Imports around 1000 MW  collectively  from   Uzbekistan (326 MW) , Iran (164 MW) , Tajikistan (433 MW) ,Turkmenistan (77 MW)  
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1.3 (0%)

2.2(1%)

22 (5%)

364 (84%)

1.2 (0%)

4 (1%)

36 (9%)

.5 (0%)

Current South Asia-Power Installed Capacity 
(GW)

Afghanistan (2017) Bhutan(2019) Bangladesh(2019) India (Nov-2019)

Nepal (2019) Sri Lanka (2018) Pakistan (2018) Maldivies (2017)

7(1%)

14.8(2%)

67.8(6%)

783(73%)

9.3 (1%)

11.7 (1%)

173(16%)

1(0%)

South Asia Power Installed Capacity (GW)-2040*

Afghanistan Bhutan Bangladesh India Nepal Sri Lanka Pakistan Maldivies

ϝ tǊƻƧŜŎǘƛƻƴ ŀǎ ǇŜǊ ǘƘŜ ²ƻǊƭŘ .ŀƴƪ wŜǇƻǊǘ ƻƴ άHow Much Could South Asia Benefit from Regional Electricity Cooperation and TradeΚ ά  CƻǊ 
Maldives 1000 MW of capacity is Assumed by 2040. 

432 GW 1068 GW

Source: Compiled from Various Sources 

South Asia Power Sector: 1068 GW by 2040  
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http://documents.worldbank.org/curated/en/846141468001468272/pdf/WPS7341.pdf



